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2016 TRENDS FOR THE REAL ESTATE INDUSTRY IN LATIN AMERICA 
 
Investor’s perceptions of the Real Estate investment climate in Latin America were the 
spotlight of the Urban Land Institute (ULI) conference held in Miami, Florida from October 
29-31. Arias & Muñoz partner, Eduardo Zúñiga, attended the event and reported on the 
insights gathered. 
 
In general, investors are optimistic about the growth of the largest economies in the area, 
including Chile, Peru, Colombia and Mexico. There remains some doubt regarding Brazil’s 
capacity to emerge from its most recent crisis. While investors were not enthusiastic about 
the commercial and residential prospects in Central America and the Caribbean, they 
believe that the hospitality and logistics sectors hold significant potential.  
 
Overall, market growth is apparent. According to the experts, the aftermath of the 2008 
real estate crisis and an increase in commodity prices, helped family offices and funds 
accumulate wealth, which is now being invested in safe bets. Experts believe that the 
hospitality and the logistics industries are reliable investments with a good rate of return.  
 
Many agreed that national regulations have made development more difficult, and that 
some countries have not addressed these issues to create a more welcoming climate. 
Other jurisdictions, however, seem to be ahead of the curve, adopting new regulations to 
promote sustained growth and investment. For example, Mexico´s REITS and Chile´s 
construction regulations demonstrate this progressive trend, which has led to positive 
market results.    
 
Luxury developers highlighted the need to measure the social impact of a project within 
the corresponding due diligence analysis. Namely, projects have to take into consideration 
factors such as the environment, the community, and workforce so that it will not suffer 
delays at the permitting stage. Developers are also allocating more resources to manage 
public opinion and engage the local community to ensure the project’s success. Overall, 
developers are more conscious of the connections between real estate projects and the 
existing community, and are finding innovative ways to integrate these projects into daily 
city life.  
 
According to the experts, economic growth in Central America and investment in 
infrastructure has benefited the real estate industry, especially in Nicaragua, Costa Rica, 
and Panama. New trends, including urban mixed-use developments and logistics centers 
are increasing the number of built square meters in these countries. In turn, economic 
growth in these countries bolsters the hospitality sector, as there is greater need to host 
foreign investors.  
 
The seminar ended with a very interesting note on how Uber is transforming cities and 
how the shared economy is boosting other industries. The real estate industry should 
adapt to these new trends, and bet on an offering that meets the new shared demand. 
Developers are becoming aware of the demand for more mixed-use communities, high 
density cities, public spaces, bike lanes, walkability, innovation hubs, and dining options 
and hence, are adapting their products and the new developments accordingly.   
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